Declassified and Approved For Release 2012/04/04 : CIA-RDP82-00039R000100060028-5

\ .
Production of Elesotricebelnevgy

The eleotrio power production in 1939 was 1,100,000
kilewatts, and of that, one third was in Sloveaia. This was
achieved by the hydreelectric power plamts Fala, Katuni,
Gubavioa and Jajoe and by the thermal pewer plantis at Trhev-
1Jje, Reichendurg, Wollan, by the "Saaga 1 Svetlost® (Power
and Light) group uear Belgrade, and by Rumerous smaller
(under 10,000 kilowatts) thermal power plants Mn
ocountry.

Aocording $o Yugoslav statistical reporss, the produs-
tion was amgmented to 2,000,000 kilowatte in 1948, This was
achieved by the new hydroeleotriec power plants at Dravogred
and at Maribor (Maridorski Otok), whish were partly construe-
Sed by the Germans, by the thermal power plant Mali Kostolas
near Belgrade, and by the Soca hydroelectrie power plant
which ocame under Yugoslav jurisdietion ascording %o the pease
treaty.

In the Four-Year plan an inorease in the yearly predue-
tion up to 4,380,000 kilowaSts is planned by 1981. The
following largef hydroeleotric pover plants are nov being
buik$: Vuzenica (Slovenia), Vinodol (Oroatia), Rama (Herse-
govina), Vliasina and Jablaniea in Serbia, Mavrovo in Mase-
donia. Only the building of the foundations is in progress
at all these oconstrucstion areas.

In tho\ugnno basin, a8 Kestolac the Germans, during
their oooupation, began the construotion of a large thermal
power plant at Veliki Kostolas and it is supposed to be
completed by end of 1951 asoording to the Five-Year Plan,

Beocause of the split with the Cominform the installa~
tion of teohnical and mechanical equipment in these power
plants is even more Aiffioculs,
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Sinee 1948 many new sonatrustiens and repairs in industry,
on roads and rallreads have been earried eut in Yugeslavia by
unpaid labor, These lader groups were formed frea foreed ladey
yors, vho were sontenced fer politieal reasons, as vell as frem
unpaid *Velunteers®, vhe were summend fes the Pecple’s Pre:t
and labor unions from all strata of the pepulatien,

surveillanee of defense installations is earried out by KNOJ,
whieh 1a subordinate %o the Seoret £%ate pelies (UDB), ALl the
other installations of Yugoslavian industiry are guarded by the
milisia of the installasions. The Cemmunist party, whieh is
the only ageney of state power, also eontrels the eatire imdue-
Sry and econony through 1%s agents and eells in every single
faotory, even—though i%-ma@ be small,

The Tito regime had the intention of duildimg up heavy
industry in the Five-Year Plan. Bwven Ascordiag %o Tito, Xidrie
and the minister for heavy industry, Leskosek, the inteaded
goals for 1948 were missed by a few points only. In reality,
however, they aetually failed by a mueh wider margin, Ascording
$0 Xidrie, the "eemrades whe 414 not fulfill the agreed obli-
gation® were t0 blame,

The truth of the matter is that the deliveries from Russia,
Osechoslovaxia, and the reparation deliveries from Hungary
becane irregular and in some cases stopped alSegether, The
governaent is trying %0 make the necessary purchases in the
West, made several traie agreements, and started %o export
more orwie eopner, lesd, sine, antimony, pyrites, chromium ete,..
$0 the world markeS., Spoliation im forestry of an umprecedented
magnitude, vhich threatens Yugoslav forests (especially in
Slovenia) 18 supposed 30 facilitatd an ascelerated dumping of
all kinds of woods %0 ISaly, England, and the Near Zast, Tite
has 10 pay for his purchases in the West and has %0 oz\pm as
any price. The Control Commission of the Ywgoslav Skupstina
also put the dlame on numerous cases of negligenee and sadotage
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for not achieving the norm for the year and made the workers
and faotory leadars responsible for shed.

Even though the politisal labor offics, Uprava Rala, estam
Plished for the forunation of new oalres of industrial workers,
had at 1ts dispnsal all the nscessary means, from reoruiting
to foreed labor ocamps, the rosult was insufficiens, The reason
for that is the frot that the voocation of an imlustrial worker
in Yugoslavia 15 axtremely undenirable, The very poorly paid
workers are driven constantly to greater peaks of performance
through the establishment of "norms® whigh they have to attain
by oonatantly working overtime on a voluntary basis, 7o this
18 Added conetunt politiocal indoctrination in the faotory as
well as at home, so that the workers have very little free
time. In every faotory there are political shcok troops, whieh
are supposed So represcnt the fantery union during demonstrations,
parades eto,.. A sprolal law prohibi%s workers from freely
changing Jobs,

The workers are fed in faotory oanteens and their food is
obviously bad, There are frequent irregularitfes in mahaging
such oantecns, When the workers of a faotory ocomplained about
the bad quality of the food and about the fact that they get
only oorn bread %o eat, the political leader of the factory
explained:" The reason for that is that we have to export our
wheat in order to proours machines, But soon we shall reach a
point when all Yugoslavs will only ea$ white bread and we shall
export our machines to the U,3,A." It 1is understandabls that
suoh "explanations® empesially do not impress the old union
men and that these beoome confirmed adversaries of Tito, These
union men have regently often been named and attaoked in the newe-
papers(Jesenice). The single Yugoslav union under the lemder-
ship of a former tailor, Djuro Salaj, is purely an organization
of the Communist Party and is not intended to help the worker
but rather to suppress him, ﬂ!’t'fho "voluntary® overtime of

workers ia dotorminod,f
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The clothing supply of workers is utterly insuffioient,
natko; QQLGI are almost impossible to get, and on the blaock
market a palr of shoes costs about 4,000 Dinars, while a
worker averages 3,000 Dinars per month, The situation ia the
same with all other consumer goods, The government makes
axouses and Kidrioc deol:red in the Bkupstina that the inoome
of the worker rose from an average yearly salery of 8,000
Dinars in 1938 to 30,000 in 1948, In reality the standard of
living of the worker was never so low as now, These oiroum-
stanoces make it ikely that the Uprava Rada oould not hemwe
succeeded in reoruiting new workers for heavy industry and,
agooriing to its own reports, it reoruited only 60 percent
of the planned number,

Only Slovenians and,to some extent, Oroatians hawe ever
beemt used as industrial workers in Yugoslavia and their number
was always limitted, The inhabitants of Bosnia, Herzegovina,
Montenegro, eto,.., the regions where the greatest population
inorease ooours, have no 1n011nutioﬁ nor interest in industrial
work, Because of that and because of the limited elementary
education, alse the short courses,espeoially designed for these
people, were ineffective. Tito won these people ‘i his side
by proniqﬁlng them rich farm lands in Banat, and carried ousg
his promise after the war Sewminatved at the expense of the
Swabians, For this reason most of Tito's officials are from
Bosnia and Mon?on’Frg, 0 F?Atfphp’r'iilon'tll section of
Dedinje in Belgrade is colloquially oalled Cetinje., All Balkan
people are egoists ;nd individualists and net suited for a
Communistic economy,

An additional error in Yugoslav industry is its all too
beaursoratio administration. An infinite number of officials
and employees are busy aompiling and maintaining statistiocal
data and plans which control the production, work ousput,

working hours, politiocal leanings of workers, norms of the
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FPive-Year Plan e%c... The Yugoslav workers are very Adigsatis-
fied, Despite great political pressure M=happone—thnt workers
leave their ;osts, %ae8 reilroad men cause five railroad anle
lisions in one month (Belgrade-Novi Bad 1line), and thet the
brakemen abandoned a loaded freight train on the open Sraok,

These diffioulties of Yugoslavia make the Cominform plan
aseenm oorreott

1. The hi-hly developed Crech industry as well as the
Ozech morale will be preserved,

2, Industry will be expanded further in Hungary and
Rumania, and new nympathisers will be won among the
working olasn,

3. Yugoslavia will be the supplier of raw materials and
86rve as oonsumer of finished produote; the population
of Yugoslavia thoa-ld»—bo enthusiastio about the Pan-
slaviesto 1dea of cooperation,

Yugoslavia went counter to these plans with the expansion of
its industry and the oonfliot is becoming more and more important
and signifiocant,

The production of Yugoslav industry today is inferior and
not able to compete. The production of mineral produots in
Yugoslavia 1s on the average on the same level today as 1t was
in 1940, It is even higher in the case of antimony, lead, zine,
ohromium, and copper ( the latter; despite the lower figures
given in the law on the Five-Year Plan), Agrioultural produc-
tion diminished and 1s at the most 60 percent of that of 1940,
These are the reasons: Because of Tito's agrarian reform, largey
pleces of fertile ground were cut inso small seotions, The
oollectivization of middle and small farmers is inoluded in the
reforn and has retarded production aong’pbly. (According to
Kidrio's explanation, the important thing is not the expert
treatment of the so1l, but rether sooialization on farms,)

The displacement and liquidation of 400,000 Swabians 1s very
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notiaable because their successors (Bosnians and Montenegring)
are not suited for farming on flas land, Alshough UNRRA shipped
many traotors to Yugoslaria, there 1s still o shortage of then,
but espeoially there is a shortage of draft animals beocause the
ocattle suprly suffered great losses during the war, Thig is
aleo the reason for the shortage of barn-manure, The Yearly
production of artifios fertilizer vas 73,000 tons in 1939
(mossly nitrate of lime) of which a thira vas exported, Thomas
meal, phospBates and potassium salts had to be imported, but
this 1s not possible today beocmuse of diffioulties in trans-
portation and in foreign exchange,

The eemsumption of food, on the cohtirary, has risen beocause
of the annexation of bagkward Istria. Also the aray and militia,
KNoJ and UDB (aboug 500,000 strong) , diminish the rations of
the oivilian population bacause these pPrivileged castes receive
at least twice as much as workers in heavy industry, Because
ol' Teasons of internal politios, the governmeng issued excessively
low sstimates regarding oxports of wheat, meat and fat to the
Eastern states. The truth of the matter is that large quanti-
ties of food were shipped to the Eastern states in exchange
for subsequent imports of nohinory. Yheat for Egyp$ and the
Near EKast and even corn for Gree » 'm exported through Trieste.
Thus the highly essential foreign exchange was acquired,

The isolation from the West and the quarrel with the Oom-
inform have put the entire supply program in disorder, The
food shortage in Yugoslavia, which wags previously so rich in
this respeot, the laock of textiles, shoes, and artioles of
dally need, inoreased the dissatisfaction among the population,
the majority of whom ise against Tito and the Communistes, wigh
the active support of the Russians, the Cominforn sympathisers
will oontinue $o make more trouble,

All the above reasons olearly prove that the Tugoslav
government oannot be as successful with 1ts Five-Yoar Plan
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as 1t planned to be because the plan lacks a sound basis, It
is queationable whether Yugoslavia will be able to overcome
on 1ts own power the diffloulty which eonfronts it.

The solution of the Yugoslav question in the total European
frome work would omdy be possible if x free demooratioc govern-
ment, aleoted by the people, were %o take over, \f Yuyroslavia
were to join the MHarshall Plan, and 1f 1t were to intensify its
agrioultural output, 71th the export of minerals from moders
ni-od mines, Yugoslavia oan reactivate 1ts trade balunce with

the whole world,

8pring 1949
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